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Source: MAS, Company Reports, March 2026
Figure 1: Declining loan-to-deposit ratios for Singapore banks

Source: Company reports, Lion Global Investors, December 2025
Figure 2: Rising assets under management across 3 local banks
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Singapore offers investors a distinct combination of stability, income and long-term growth across both bond
and equity markets. With a AAA sovereign credit rating, strong institutions, transparent regulations and stable
rule of law, Singapore is widely regarded as one of the world’s safest and best-governed financial centres.
This gives investors confidence in Singapore’s market structure, predictable policy framework and investment
environment.

Amid geopolitical risk, inflation and uncertainty over major reserve currencies, Singapore offers both resilience
and diversification. This safe-haven status is reflected in the increased liquidity in Singapore dollar (SGD) in
the form of lower loan-to-deposit ratio (LDR) in Singapore’s three local banks (Figure 1) and steady rise of
assets under management (AUM) across them, a sign of sustained capital inflows into the country (see Figure
2). If geopolitical tensions and global uncertainty persist, Singapore as a haven will continue to support both
its bond and equity markets.



Source: Bloomberg, Jul 2026
Figure 3: Singapore dollar rates moved lower during recent episodes of market turbulence
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SINGAPORE BONDS: STEADY INCOME
Singapore’s bond market continues to offer attractive, dependable income today. With both cash rates and
government yields low, SGD corporate bonds stand out. A five-year investment grade SGD bond currently
yields around 2.8-3.0% - a meaningful pickup over Singapore Government Securities, while still backed by
high-quality issuers with strong balance sheets.  

Looking closer at the investment proposition of Singapore bonds, three themes stand out.

1. The United States Fed Funds Rates vs Singapore Rates
Currently, the bond market has largely priced in the risk of further Federal (Fed) rate hikes, reflecting concerns
around previously elevated oil prices and their potential inflationary impact. With the expectations of an
eventual cessation of the US–Iran conflict, inflation risks are expected to ease, reducing the urgency for
additional monetary tightening. As a result, United States (US) interest rates are likely to remain near current
levels, with the possibility of yields drifting lower as the risk of inflation recedes.

While Singapore rates track US Treasury yields due to global capital flows and financial market linkages, they
are not solely dependent on the Fed. The Monetary Authority of Singapore (MAS) manages policy through the
SGD Nominal Effective Exchange Rate (SGD NEER), using gradual currency appreciation to contain imported
inflation. A stronger SGD, together with Singapore’s currency-based monetary policy, gives Singapore rates
some differentiation from US interest rates, translating into lower yield volatility and more stable real returns
for SGD-denominated bonds. 

2. Defensive Quality of Singapore Bonds
Recent market episodes have underscored the defensive characteristics of Singapore bonds. After the April
2025 “Liberation Day” tariff announcements, investors rotated away from USD exposure (de-dollarisation).
SGD rates, which had broadly tracked USD rates during calmer periods, moved visibly lower during periods of
market turbulence (see Figure 3), thereby outperforming US rates. A similar pattern emerged during the US-
Iran conflict. These episodes demonstrated that Singapore bonds provide a safe haven for investors when
confidence in US assets weaken.



SGD Corporate Bond Issuance by Tenor & Structure (YTD 2025)

Source: OCBC Group Research, AsianBondsOnline, Bloomberg, November 2025
Figure 4: Corporate bond issuance by industry, tenor and structure (YTD 2025)

5-10 years
1-5 years
Non-financial corporate perpetual
>10 years
Tier 2
Additional Tier 1

Healthcare

Consumer Staples

Consumer Discretionary

Communications

Industrials

Real Estate

REITs

Statutory Board

Financial Services

0.13

0.25

0.87

1.71

1.43

3.33

6

6.93

11.59

S
G

D
 B

illions

SGD Corporate Bond Issuance by Industry (YTD 2025)

4
Lion Global Investors
An OCBC Company

2026 Singapore Multi-Asset Outlook

3. Favourable Demand-Supply Dynamics in Singapore 
    Corporate Bonds
Supply of SGD corporate bonds remains limited each year, while a deep base of insurers, asset managers,
private banks and institutions compete for it. This scarcity value keeps spreads from widening sharply even in
volatile periods, supporting bond prices over time. 

On the supply side, financial services led year-to-date (YTD) issuance at approximately 36%, with statutory
boards and Real Estate Investment Trusts (REITs) making up much of the rest – sectors well-suited to
insurers and institutions building SGD portfolios (see Figure 4). Issuance has also broadened into real estate,
industrials, communications and debut Middle East-linked issuers. Green, social and sustainability-linked
(GSS) bonds now account for approximately 25% of new issuances as well. The five-to ten-year tenor
dominates at 42%, matching where insurers and pension-linked investors want duration. Longer dated and
subordinated issues remain a smaller slice, sustaining the market’s scarcity value.



MAS’s Equity Market Development Programme (EQDP), S$6.5 billion committed and S$3.95 billion
announced as of 19 November 2025, has boosted activity in local equities. Small-caps have performed well
since 2025, re-rating from below 10x to around 12x price-to-earnings (PE), still attractive against
approximately 15% growth expectations, versus large caps at approximately 16x PE with around 13% growth
(see Figure 6). 

Figure 6: Comparison between 12-month forward price-to-earnings multiples for small caps (<S$ 2
billion) and large caps (>S$ 10 billion)
Source: CGS, June 2026
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The Singapore equity market is well-established as a high dividend equity market. Dividends per share have
been stable post-2008 Great Financial Crisis (GFC) but have notably increased in the period after 2020
COVID (see Figure 5). Importantly, while dividends offered by REITS remain stable, major sectors, including
Financials, Industrials and Telecommunications, have seen increasing dividends. This is driven by the positive
signalling effect from the Temasek Strategic Review of its portfolio investments to improve capital efficiency
(2021) and improving earnings sustainability across these major sectors. 

SINGAPORE EQUITIES: FROM STEADY DIVIDENDS TO
A GROWING OPPORTUNITY
1. From Stable to Growing Dividend Market

Source: Bloomberg, June 2026

Figure 5: Dividends Per Unit (DPU) for STI Index and FTSE
Singapore REIT Index

2. Sustainability of Small and Mid-caps (SMIDs) Valuations
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All data are sourced from Lion Global Investors and Bloomberg as at 16 July 2026 unless otherwise stated.

Source: Lion Global Investors, July 2026
Figure 7: Liquidity mechanism for SMID asset class development in Singapore equity market

3. Structural Tailwinds for SMIDs
Potential Central Provident Fund (CPF) revisions in 2028 would allow greater equity allocation, extending
liquidity support for SMIDs beyond EQDP’s 2027 runway. The STI is also benefitting from Singapore’s growing
safe-haven status amid prolonged geopolitical uncertainty, a trend likely to persist beyond 2026. Rising global
capital seeking stability may keep re-rating Singapore equities, while more growth-oriented SMIDs may list on
the Singapore Exchange, expanding the investible universe and creating a virtuous cycle of market
development (see Figure 7). 

Singapore bonds and equities serve different but complementary roles. Bonds provide stability, risk-adjusted
income and downside resilience, especially valuable during market turbulent periods. Equities offer
sustainable dividends and long-term growth from companies in one of Asia’s most well-governed markets.
Together, they give investors exposure to the Singapore market’s strengths: sound governance, currency
strength, institutional depth and income-oriented investment strategies. 

Amid global uncertainty and concerns over US asset exposure, Singapore offers a credible alternative for
investors seeking high-quality Asian exposure and diversification. 



This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for information
only, and is not a recommendation, offer or solicitation for the purchase or sale of any capital markets products or
investments and does not have regard to your specific investment objectives, financial situation, tax position or needs.
Investments in the products mentioned herein are not obligations of, deposits in, guaranteed or insured by LGI or any of
its affiliates and are subject to investment risks including the possible loss of the principal amount invested. You may
wish to seek advice from a financial adviser before making a commitment to undertake any investment. In the event that
you choose not to seek advice from a financial adviser, you should consider carefully whether the investment is suitable
for you.

The information presented herein is for illustrative purposes only and should not be considered reflective of any particular
security, strategy, or investment product. It represents a general assessment of the markets at a specific time and is not
a guarantee of future performance results or market movement. Any opinions, projections or forward-looking statements
expressed herein or information presented (which includes estimates, graphs, charts, formulae or devices) is subject to
change or correction at any time without notice and is not to be relied on as advice. You are advised to conduct your own
independent assessment and investigation of the relevance, accuracy, adequacy and reliability of any information
contained herein and seek professional advice on them. No warranty is given and no liability is accepted for any loss
arising directly or indirectly as a result of you acting on such information.

References to specific corporations/companies and/or their trademarks are not intended as recommendations to
purchase or sell investments in such corporations/companies nor do they directly or indirectly express or imply any
sponsorship, affiliation, certification, association, approval, connection or endorsement between any of these
corporations/companies and LGI or the products and services of LGI. It should not be assumed that investment in the
securities mentioned was or will be profitable. 

This publication is not intended for use by any person other than the intended recipient and may not be reproduced,
distributed or published without prior written consent of LGI. This publication may not be distributed in any jurisdiction or
to any person where such distribution is prohibited (including Canada, Japan, the United States of America) or to US
persons (as such term is defined in Regulation S under the US Securities Act of 1933). 

©2026 Lion Global Investors® Limited (UEN/Registration No. 198601745D). All rights reserved. This publication is issued
in Singapore by LGI. LGI is a Singapore incorporated company and is not related to any corporation or trading entity that
is domiciled in Europe or the United States (other than entities owned by its holding companies).
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